
title terminology
A glossary of Terms to help guide you through the closing process

The conclusion of the sales

transaction when the seller

transfers title to the buyer in

exchange for consideration. In

Texas, these proceedings are usually

held at a title company.

The fees and expenses that buyers

and sellers pay to transfer property

from seller to buyer. These costs are

in addition to the purchase price of

the property.

A claim or encumbrance that impairs

the title to real property.

A binding contract with a title

company to issue a specific title

policy, showing only those exceptions

contained in the commitment and any

intervening matters after the date of

the commitment and prior to the

effective date of the policy. The

commitment contains all information

included in the preliminary title

report, plus a list of the title

company’s requirements to ensure the

transaction. It also includes the

standard exceptions from coverage

that will appear in the policy.

A written instrument by which title to

land is conveyed.

A right to use another person’s real

estate for a specific purpose. Other

common easements are easements for

the placement of utility poles, utility

trenches, water lines, or sewer lines.

A down payment made by a

purchaser of real estate as

evidence of good faith.

The presence of an improvement

such as a building, a wall, a

fence, or other fixture which

overlaps onto the property of

an adjoining owner.

Escrow is the process where an

independent third party, such as

Texas National Title, acts as the

agent for buyer, seller, and

lender to carry out the

instructions of all parties to

collect all necessary documents

and disburse funds

appropriately.

Real estate insurance protects

against fire, some natural

causes, vandalism, etc.

depending upon the policy.

Closing

closing costs

Cloud on title

Deed

Commitment

Easment

Earnest Money

Encroachment

Escrow

Hazard Insurance

Insurance against possible loss or

damage. A title insurance policy is a

contract of indemnity.

INdemnity

A description of land recognized

by law, based on government

surveys, spelling out the exact

boundaries of the entire piece of

land.

Legal Description
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A monetary claim against a

property.

The instrument by which real

property is pledged as security for

repayment of a loan.

A payment that combines

Principal, Interest, Taxes and

Insurance.

A plan, map or chart of a tract

or town site dividing a parcel of

land into lots.

A document by which one

person (called the “principal”)

authorizes another person (called

the “agent”) to act for him/her in a

specific manner in designated

transactions.

Land owned by the government

and belonging to the community

at large.

A real estate broker or an

associate who holds an active

membership in a local real estate

board that is

Aliated with the National

Association of Realtors®.

Filling documents affecting real

property with the County

recorder as a matter of public

record.

When a loan or mortgage is

reevaluated and updated to current

interest rates and new terms.

Restrictions Often called restrictive

covenants. Provisions in a deed or

other instrument whereby an owner

of land prohibits or restricts

certain use, occupation or

improvement of the land.

Lein

MOrtgage

Piti

Plat

Power of Attourney

Public Domain

Realtor®

Recordng

Refinance

Restrictions

The measurement by a surveyor of

real property, which delineates the

boundaries of a parcel of land. A

survey additionally delineates the

exact location of all improvements,

encroachments, easements and

other matters affecting the title to

the property in question. A title

insurance company may require a

survey whenever it is requested to

issue certain title policy

endorsements.

Title

(1) A combination of all the elements

that constitute a legal right to own,

possess, use, control, enjoy and

dispose of real estate or a right or

interest therein. (2) The rights of

ownership recognized and protected

by the law.

Survey

Insured statement of the condition

of title or ownership of real

property. For a one-time-only

premium, the named insured and their

heirs are protected against title

defects, liens and encumbrances

existing as of the date of the policy

and not specifically excluded from

it. In the event of a claim, the title

company provides legal defense from

the policyholder and pays any

covered losses incurred as a result

of such claim.

Title Insurance
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